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using the customs union for protective purposes; though, he remarks incidentally that " the extension of the custom-house laws of Great Britain to Ireland and the plantations, provided it was accompanied, as in justice it ought to be, with an extension of the freedom of trade, would be in the highest degree advantageous to both." The extension of freedom of trade, however, refers to the abolition of the vexatious restraints at that time imposed on the external trade of Ireland and the colonies, including their trade with Britain.
In his treatment of taxes on consumable commodities Adam Smith lays down the general rule that customs duties ought always to be for revenue and not for monopoly, and it may be inferred that in his judgment the rule would apply also to the imperial customs proposed.
At the same time it is to be observed that although he maintained that, corresponding to every excise duty on the home product, there ought to be a corresponding customs duty on the foreign import, he never insists on the converse that corresponding to every customs duty there ought to be an excise exactly equivalent. He considers the applicability of the excise duties for imperial purposes in some detail, and incidentally gives some interesting facts on the difference between an American fermented liquor called beer, "but which, as it is made of molasses, bears very little resemblance to our beer "; but he does not suggest that for every customs duty there must be an excise in the interests of the purity of free trade.